FINANCIAL PLANNING
FOR LATER LIFE CARE

Helping you prepare for the associated costs of later life for you and your family.













WHO PAYS FOR
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Additional funding to cover the costs of care is available to eligible individuals
through local councils. However, there are specifc criteria to be met in order

to gain this support.

If an individual is not eligible for NHS CHC, they will either
be a ‘self funder’, who has to pay for their own care or
they may be eligible for Local Authority funding. Not
everyone is eligible for this however, even those who get
support will often be expected to cover some of the costs
themselves.

After taking the care needs assessment from your local
council, they will carry out a financial means test where
they will look at your income, savings and property to
work out how much you need to contribute towards the
cost of your care and support.

Certain types of income, such as certain disability benefits
may not be counted in the means test. All other income
can be taken into account. It is important to ensure you

are receiving all benefits and entitlements that you
are eligible for, as the means test will assume you are
even if you are not already claiming for these. If you
and someone else jointly hold capital, such as a savings
account, it will usually be treated as divided equally
between the two of you.

If an individual has assets worth over £23,250 (in
England), they will be expected to cover the cost of care
themselves. However, if your assets are valued below this
amount, the local authority may be able to offer some
financial support.

A property would be included in the assets unless a
partner, relative over 60 (or disabled) or a child that the
individual is responsible for is also living there.

Financial Planning for Later Life Care | 8



USING AVAILABLE ASSETS

When seeking support from other sources, it is important to understand
the criteria and thresholds involved. This may involve looking into your
background and any recent fnancially relevant gifts you have made.
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It may be tempting to transfer ownership of your home
to a family member or make other large gifts to assist in
getting below the threshold in order to qualify for local
authority care funding. However, you cannot intentionally
give away assets to avoid paying for care fees, as this will
be seen as ‘deliberate deprivation of assets’.

If the council believes you have deliberately given away
your home or other assets to avoid paying care fees, it will
treat those assets as still belonging to you.

The guidelines that a local authority will apply are
different to the rules around gifting and Inheritance Tax
(IHT). For example, gifts made more than seven years
before your death are not considered for IHT purposes,

but there is no time limit when it comes to a social care
financial assessment. Assets given away more than seven
years before an assessment could still be included.

In deciding if deprivation was ‘deliberate’ the local
authority will look at:
e Your motivation when making a gift.

e Whether you knew you were likely to need care at
the time you made the gift.

e How much you gave away.
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If you require additional support during the diffcult period of later life
planning, there are organisations and professional advisers that will be able to

WHERE CAN I SEEK

make the process easier for you.

Trusted Independent Financial Advice

If you would like to discuss your plans with a trusted,
professional, an Integrity365 Society of Later Life Advisers
(SOLLA) qualified Independent Financial Adviser will be
able to give you expert advice in this area. The Later Life
Adviser Accreditation (LLAA) has now become established
as the Gold Standard for those advising in the later life
market. The complexities of later life need careful and
considered advice, from areas including care funding
matters to equity release.

Our SOLLA accredited advisers can help you understand
the options available to you, allowing you to make clear
and informed decisions for yourself or a family member.
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Please do not hesitate to get in touch with SOLLA
accredited Chartered Financial Planner, Coreena Dutton
FPFS using the details below:

Coreena.Dutton@integrity365.co.uk
01174501314

07436 149606

Legal Advice

It is important to consider legal arrangements such your
will and Lasting Power of Attorney. Our Independent
Financial Advisers will be able to introduce you to trusted
contacts in these areas for the support you need.

Alternative Assistance

Keep in mind that there are also helpful charities and
governing bodies who can offer support if needed.

Age UK offers information, advice and services for older
people in:

* England (ageuk.org.uk)

e Northern Ireland (ageuk.org.uk/northern-ireland)
e Scotland (ageuk.org.uk/scotland)

e Wales (ageuk.org.uk/cymru)

Carers UK is a charity that offers help and advice for
careres (carersuk.org)

EAC FirstStop is a free information service about care and
housing for older people (firststopcareadvice.org.uk)

Money & Pensions Service offers impartial advice
on money matters, set up by the government
(moneyadviceservice.org.uk)

Turn2us is a charity offering advice on benefits and grants
(turn2us.org.uk)

Which? Money offers independent, online financial
guidance and recommendations covering tax, savings,
retirement and more (which.co.uk/money)

(Please note that we are not responsible for updating the
information provided on these external links.)
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